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warehouses monitored by the
Comex division of the New
York . Mercantile Exchange
‘more than doubled so far this
year to a record 160,648 tons.

| * Inventories stood at 65,593 tons

at the start of the year.

. “Production is still running
a little stronger than anticipat-
ed,” Gross said.

‘However, Phelps Dodge

Corp., . the counfry’s Eam%»

- copper producer, last month

said it would eliminate about 80
jobs at one of its mines in New
Mexico and could eliminate
another 1,065 jobs in the state.
And a planned expansion of the

. Collahuasi copper mine in

Chile recently was put on hold

until atleast the end of the year. -

-With copper used in prod-
ucts ranging from automobiles

‘to computer chips and electri-
' cal transmission lines, its price

movement often signals when

the economy is ready for a re- -

bound, said David Gulley, se-
nior metals economist at
PricewaterhouseCoopers.

“Tt is usually one of the first
metals to make it out of an eco-
nomic slowdown,” Gulley said.
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And with metal prices his-
torically starting to recover
around a year after a major
stock market sell-off, Gulley
said the price of copper could
begin to turn around sometime
next spring provided the coun-
try doesn’t slip into a full-
blown recession.

Farmer, however, says Ken-
necott cannot count on a re-
covery in the price of copper to
boost its long-term fortunes.
“My feeling is the metal price
isn’t going to save us. We have
to concentrate on what we can
control — our costs.”

And time is running short.

If Kennecott is to mine un-
derground, it will take about

five years — from 2007 to 2012

—to nmm-mn ma 8§Q the:

mine and “prove out” the ore

body. Engineering studies also
will take a couple of years and

§==m<¢8¢mm5mm$~.€mm
2005.

“And that brings us back 8
2002 or 2003 when we have tobe
ready to say, ‘Hey, this is rea-
sonable. We should go m:mma
with this,’ ” Farmer said.

Even though a HEE.SH of

‘mines around the: ~world -are

now trimming their umﬁ.o:m or
halting growth plans;. Gulley
said historically the copper-
BEEm industry is “fairly fa-

mous” for making investments

in mines when the 3 Q. Eo‘

metal is weak.

“While I cannot Sum m&o&

this = company mao .aES_.

counter-cyclical investing has .

paid off for a lot of copper min-
ing SEvamw over the years,”
he said.

Although Farmer expects to
retire by 2012, he said position-
ing Kennecott to begin under-
E.oEE BEEm is one of the big
remaining tasks before him.

“I'm a mine operator, not a
mortician,” Farmer said. “T've

" heard it said that Kennecott
" has fed more families through
_'its wages and educated more

‘people through the taxes it’s

paid than any other business in

- the state. And I'm not going to

be the one whosays that should
WSU.S

' steve@sltrib.com
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